
MONEY
DOESN’T GROW ON
TREES
Have you ever heard someone

say "Money doesn’t grow on

trees." Usually it comes as a

reply to someone always

asking for money. Money is a

common medium of economic

exchange. We use money to

buy the goods and services

we need. But how do we ac-

quire the money we need to

do that? You may be lucky

and win a large amount of

money or someone might give

you some as a gift but most

people get their money by

working for it. The money

people earn is called an in-

come. Having a job that pays

you money on a regular basis

can be a really important way

of acquiring the income you

need to purchase the goods

and services you want to

have. There are two basic

ways to earn money. One way

is to make or gather some-

thing that others are willing

to buy. This is called a good.

The other way is to do work

that others are willing to pay

you to do. This work is

called a service. Maybe your

family gives you money for

doing household chores like

washing the dishes or feed-

ing a pet.What do you do

with the money you earn?

Do you spend it or do you

save it? Let’s say you want

to make your money grow.

You might put it in a money

box, deposit it in a bank or

invest it. Successful savings

depends on three elements:

setting a goal; creating a

place to put savings; making

saving money a habit.

BANKING ON IT
Banks provide a useful

service which allows you to

store your hard earned cash

and access it when you need

it. If you deposit your money

into a savings account with

a bank, the compound or

simple interest you are paid

helps your money grow.

The interest is the amount

of money that is calculated

on a percentage of your

savings.

MONEY MEANS
Knowing what different

terms mean when it comes

to managing your money

can help you make the most

of your hard earned cash.

Balance: Your balance is

the amount of money you

have in your savings

account.
Deposit: A deposit
refers to the amount

of money you are
putting into your
savings account at
any given point.

Electronic Banking: Elec-

tronic banking or Internet

Banking refers to the pro-

cess of accessing your sav-

ings account via the Internet

or mobile device to check

your balance, set up a pay-

ment, or make a deposit.

Interest Rate: the interest

rate is the amount of in-

terest your bank will pay

you. Most but not all savings

accounts will earn interest

on the balance of your ac-

count. In this case, the high-

er the interest rate, the

better your rate of return on

your deposit. There are two

types of interest: simple and

compound.
Simple Interest is the

amount of money your bank

pays you based on the origi-

nal principal/ amount of

money placed in your sav-

ings account.
Compound Interest is

calculated each period

(monthly, quarterly or an-

nually) on the original prin-

cipal and all interest earned

previously. The interest

earned in each period is

added to the principal of the

previous period to become

the principal for the next

period.
Investment: using money to

make more money
Overdrawn: Being over-

drawn means that you have

withdrawn more money

from your savings account

than you had available. Most

banks will allow your sav-

ings account to
become over-
drawn in certain
instances but
charge a fee.

“Money is a matter of functions four,

A medium, a measure, a standard, a store.”

Money Doesn’t
Grow on Trees

Moree mops up
A CLEAN-UP was under way in
Moree as residents of the
flood-ravaged northern New
South Wales town and
surrounds began returning to
their homes last week.
About 17,000 people in

northern NSW were trapped by
flood waters, including those
in Moree who were affected by
the highest Mehi River peak
since 1955.
The State Government

declared 17 council areas
natural disaster zones after
the area was ravaged by flood
water.
“From the air it looks like an

inland sea,” NSW Premier
Barry O’Farrell said.
An enormous long-term

recovery effort will be required
for residents of the affected
area.

60 years on
ON February 8, Queen Elizabeth
II marked the 60th anniversary
of her accession to
the throne. A
41-gun salute in
Hyde Park,
London, and a
62-gun salute at
the Tower of
London
acknowledged the
special occasion.
The Queen’s 60
years as monarch
will be marked by a
series of events
during 2012, with
the main
celebrations in June.
In her message to

mark the anniversary,
the Queen said: “I am
writing to thank you for the
wonderful support and
encouragement you have given
to me and Prince Philip over
these years and to tell you
how deeply moved we have
been to receive so many
kind messages about the
Diamond Jubilee.”
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NEXT
WEEK’S
TOPIC:

Grabbing hold of
grammar

MONEY doesn’t grow on
trees but it can grow in a
bank. Go online and
practise working out the
interest made and paid on
different amounts of money
with different interest
rates.
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MORE than 300
people have died in

Europe recently due to
what?
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QUIZ TIMEEach week we willtest your knowledgeon what’s beenhappening in thenews. For theanswers visit NiEonline.

WHO won the the
Super Bowl in

America?
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WHICH
flood-affected town

in south-western
Queensland (home to
Senator Barnaby Joyce)
had to be evacuated due to
record flooding?
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